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The Spending Sub-Committee met on March 2, 13, 27, and April 6 and 24 to review Nebraska’s 
school finance data. Our investigation focused on seven key research questions, primarily 
centered on how much of our budget goes toward instruction, how spending has tracked with 
inflation over time, and the reasons behind the wide variance in per-pupil costs across different 
districts. We also analyzed the current status of the state's new school revenue caps. 

Our findings show that school spending in Nebraska has generally stayed in line with 
inflationary measures over time. We found that salaries and benefits account for more than 80% 
of all spending, while approximately two-thirds of budgets are dedicated to instruction. While 
per-pupil costs vary significantly across the state, about 0.53 (R-Squared) of that variance is 
associated with school size. With the new revenue caps, the data suggests that school districts 
were largely operating within the base cap limits, though the accumulation of unused (untaxed) 
authority may have exceeded the original intent of the legislation. Finally, it was determined that 
comparing Nebraska's spending or student-to-teacher ratios to other states is unreliable because 
data collection and reporting vary so much across states. 

Moving forward, our next steps will be to discuss potential school spending efficiency and 
revenue cap recommendations for the full commission to consider.  

This concludes the spending report. 
 
John Schwartz, Ed.D., committee chair  

 


