Transferability

Under the ESEA, SEAs and LEAs may transfer funds they receive by formula under certain programs
to other programs to better address State and local needs. The ESSA amended the transferability
authority by changing the programs from and to which an SEA or LEA may transfer funds and
removing limits on the amount of funds that may be transferred. This guidance addresses those
changes.

What is transferability?

Transferability is a flexibility authority that permits State educational agencies (SEAs) and local
educational agencies (LEAs) to transfer a portion of the funding they receive by formula under
certain Federal programs to their allocations under other programs so they can address more
effectively their unique needs.

Why is transferability important?

Transferability provides SEAs and LEAs with unprecedented flexibility in targeting Federal resources
to meet the needs of all children. It can be a powerful tool in assisting States and districts in
pursuing their own strategies for raising student achievement. It facilitates the development and
implementation of integrated approaches for addressing local educational needs and priorities.

Programs from Which an LEA May Transfer Funds

e Title I, Part A — Supporting effective instruction state grants

o Title IV, Part A — Student support and academic enrichment grants (ESEA section 5103(b)(2).)
(ESEA section 5103(b)(2))

An LEA may not transfer funds it receives under any other ESEA program.
(NON-REGULATORY GUIDANCE: FISCAL CHANGES AND EQUITABLE SERVICES REQUIREMENTS UNDER THE ELEMENTARY AND SECONDARY EDUCATION ACT OF
1965 (ESEA), AS AMENDED BY THE EVERY STUDENT SUCCEEDS ACT (ESSA) November 21, 2016)

Programs to Which an LEA May Transfer Funds

e Title I, Part A — Improving basic programs operated by LEAs

e Title I, Part C — Education of migratory children

e Title I, Part D — Prevention and intervention programs for children and youth who are neglected,
delinquent, orat-risk

e Title I, Part A — Supporting effective instruction state grants

e Title Ill, Part A — State grants for English language acquisition and language enhancement

e Title IV, Part A — Student support and academic enrichment grants
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