09/06
Leased Vehicles Used for Special Education (SPED)

If lease purchase agreement provides that at the end of the lease, the leased vehicle becomes the
property of the district with no future payment required, this should be considered a purchase and
depreciated as a district owned vehicle. Identify the vehicle on page 3 of the Final Financial Claim
for Transportation Expenses for Students with Disabilities. When the vehicle is no longer used for
SPED, a disposal form page 4 will need to be completed.

A district exercising the option to purchase a vehicle at the end of lease by making a 'balloon
payment', may be required to credit SPED a prorated portion of the Fair Market Value (FMV).
Examples of calculations are attached. The prorated amount should be identified in Section F.
Adjustments of Final Financial Claim form for Transportation Expenses for Students with
Disabilities.

If a leased vehicle is purchased at the end of the lease period and continues to be used for Special
Education, the FMV of the vehicle at the end of the lease should be used as the purchase price.
This vehicle can then be depreciated over the set period of time based on the FMV less salvage.
When the vehicle is no longer used for Special Education, a disposal form will need to be filled out
on the vehicle.

Financial Services will conduct desk audits of sample districts with leased vehicles.
If you have any questions, please feel free to contact any of the following Nebraska Department of

Education (NDE) Financial Services Section staff:

Henry Rodriguez (402) 471-4313 Tim Baker (402) 471-3571
Harlan Feather (402) 471-4340 Janice Wooge (402) 471-3672
Greg Prochazka (402) 471-4314



Example:

Purchase price (PP) $18,474
Term = 36 months

Lease Purchase (own vehicle at end):
Yearly payments $6,158
Monthly payments $513
Balloon payment $0
Total Cost $18,474
Total Cost Claimed from SPED $18,474 (36 x 513)
This type of lease should be considered a purchase and reported as a district owned vehicle.

Lease Purchase Open End:
Yearly payments $5,618
Monthly payments $468
Balloon payment $5,000 to own vehicle
Total Cost $21,854
Total Cost Claimed from SPED $16,854 (36 x 468)
Fair Market Value (FMV) at end of lease $11,084
PP $18,474 - FMV $11,084 = Maximum amount that should have been claimed $7,390
$7,390 - SPED claimed $16,854 = $9,464 Amount District over claimed. Over claim
amount is returned to NDE.

Lease Purchase Closed End:
Yearly payments $3,900
Monthly payments $325
Balloon payment $10,500 to own vehicle
Total Cost $22,200
Total Cost Claimed from SPED $11,700 (36 x 325)
Fair Market Value (FMV) at end of lease: $11,084
PP $18,474 - FMV $11,084 = Maximum amount that should have been claimed $7,390
$7,390 - SPED claimed $11,700 = $4,310 Amount District over claimed. Over claim
amount is returned to NDE.

Note: Purchase price of $18,474 is used rather than the total cost because the total cost may include
finance charges, which are non-reimbursable.



