TO:

Roger Breed, Ed.D.
Commissioner of Education

FROM:
Russ Inbody, Administrator



Finance and Organizational Services
SUBJECT:
Approve the Department’s Supplemental Deficit Budget Request for 2010-11
PROPOSED BOARD ACTION

It is recommended that the State Board of Education approve the Department’s Supplemental Deficit Request for FY2010-11
BACKGROUND INFORMATION
Each year, State agencies are provided the opportunity to submit supplemental budget requests.  The requests are supplemental in that they represent budget requests not submitted by the Department during the mainline budget process or budget requests that the Department submits for reconsideration by the Legislature and Governor. Deficit Budget requests are for requirements that were unknown to the Department at the time the budget was acted upon in the 2009 legislative session and cannot be accommodated within existing appropriations.
Estimated Cost







FY2010-11
Operations  

General Funds – Salary


$(64,069)

PSL





$453
Flow-Through Aid General Fund 

TEESOA – State Aid


$(492,839.53)
Supporting Documentation Included:  
Attachment A:
Department of Education Supplemental Deficit Budget Request for 2010-11 Summary
Attachment B:
Department of Education Supplemental Deficit Budget Request for 2010-11 Detail
For additional information on this item:  Call Russ Inbody (402) 471-4320 or e-mail russ.inbody@nebraska.gov
DEPARTMENT OF EDUCATION

SUPPLEMENTAL DEFICIT BUDGET REQUEST FOR 2010-11

SUMMARY
OPERATIONS

1.  Salary







$(64,069)

2. PSL







$453

GENERAL FUNDED FLOW-THROUGH AID (Program 158)

1. TEEOSA – State Aid





$(492,839.53)

DEPARTMENT OF EDUCATION

SUPPLEMENTAL DEFICIT BUDGET REQUEST FOR 2010-11

DETAIL

OPERATIONS

1.
Program 025 – Education, Administration, and Support







Salary




$(64,069)

Description: The Department in providing the negotiated salary increases to non-bargaining staff on July 1, 2010  offered to return the general funded (appropriation ) cost of the non-bargaining salary increase.

2.  Program 614 - Professional Practices

PSL




$453

Description: There is not sufficient PSL to meet FY2011 payroll obligations. Increase in PSL is needed to comply with salary increase for 2010-2011 provided in the contract agreed to by clerk and Commission dated March 29, 2010.

FLOW-THROUGH AID (General Fund)


1.  Program 158
 - Education Aid







TEEOSA – STATE AID


$(492,839.53)

Descriptions:  Deficit adjustment for TEEOSA related to higher that assumed Insurance Premium Tax revenues. The Treasurer notified the Budget Office on 5/6/2010 that Insurance Premium Tax distribution for FY2010-11’s TEEOSA Aid would be $13,992,839.53, while the Legislature assumed $13,500,000 in revenue when appropriating TEEOSA General Funds in LB935.  The TEEOSA General Fund savings of $492,839.53 should be reflected in a deficit “request”.    The Budget Office requested that the Department submit this request. The Budget Division believes the Department of Education should formally submit a deficit request for this issue, since State Aid for Education (TEEOSA) is appropriated through the Department of Education’s budget.
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