TO:

Roger Breed, Ed.D.


Commissioner of Education

FROM:
Sharon Katt, Administrator



Adult Program Services
SUBJECT:
Approval of Rule 25 (92 NAC 25), Regulations Governing the Excellence in Teaching Act
PROPOSED BOARD ACTION

It is recommended that the State Board of Education approve the revision of Rule 25 (92 NAC 25), Regulations Governing the Excellence in Teaching Act.
BACKGROUND INFORMATION
The proposed revisions to Rule 25 (92 NAC 25), Regulations Governing the Excellence in Teaching Act, are being made to address statutory changes created by the passage of LB 547. The proposed revisions separate the Rule into five (5) primary sections:

1. General Provisions;

2. The Attracting Excellence to Teaching Program (AETP);

3. The Enhancing Excellence in Teaching Program (EETP);

4. Shortage Areas; and

5. Reports.
ESTIMATED COST
Approximately $750 is spent on hearing notices and printing of the revised Rule.

Supporting Documentation Included:
1.
Summary of Public Hearing
2.
Public Hearing Testimony of Sharon Katt, Administrator, Adult Program Services
3.
Public Hearing Sign-in Sheet
4.
Public Hearing Testimony of Jay Sears, NSEA Representative
5.
Rule 25 Hearing Draft

For additional information on this item:  Call Sharon Katt at (402) 471-2405 or e-mail at sharon.katt@nebraska.gov
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State Board of Education

Scott Summers, Legal Counsel III — Commissioner’s Appointed Staff Person

to Conduct a Rule Hearing on revisions to Title 92, Nebraska Administrative
Code, Chapter 25, Regulations Governing the Excellence in Teaching Act ﬁ

DATE: June 14, 2010
RE: Summary of rulemaking hearing on proposed revisions to 92 NAC 25

On March 2, 2010, the State Board of Education authorized the Commissioner to set a
hearing date and location as well as designate a staff person to conduct a hearing on the
adoption of proposed revisions to Title 92, Nebraska Administrative Code, Chapter 25. By a
memorandum dated May 7, 2010, the Commissioner appointed me to conduct a hearing on
this Rule on June 14, 2010, commencing at 10:00 a.m. After the proper legal notice was
published, this hearing was held at the Nebraska State Office Building, Nebraska Department
of Education, State Board Meeting Room, 301 Centennial Mall South, Sixth Floor, Lincoln,
Nebraska. Pursuant to State Board of Education Policy B9, what follows is a written
summary of the hearing testimony.

An audio recording of the hearing is available if any members of the Board wish to hear
the tape.

SUMMARY OF TESTIMONY ON THE PROPOSED REVISIONS TO 92 NAC 25
Regulations Governing the Excellence in Teaching Act

Scott Summers, staff attorney and the hearing official, called this hearing to order, read into
the record the name of the newspaper in which a legal notice of the hearing was published and
the date the notice appeared, outlined the procedures for the hearing and introduced Sharon
Katt, Senior Administrator, Adult Program Services, Nebraska Department of
Education.

Ms. Katt introduced and explained the proposed revisions to Title 92, Nebraska
Administrative Code, Chapter 25. Ms. Katt testified that Rule 25 is being revised to address
statutory changes created by the passage of LB 547 (2009). The proposed revisions separate
the Rule into five primary sections: 1) General Provisions; 2) the Attracting Excellence to
Teaching Program (AETP); 3) the Enhancing excellence to Teaching Program (EETP); 4)
Shortage Areas; and 5) Reports. A copy of Ms. Katt’s testimony is attached to this memo.
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Jay Sears, Program Director Instructional Advocacy, Nebraska State Education
Association, testified in support of the recommended revisions to Rule 25. A copy of his
testimony is attached to this memo.

No other oral or written testimony was received.
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June 14, 2010

My name is Sharon Katt and | serve the Nebraska Department of Education as Senior Administrator of
the Adult Program Services section with specific responsibility for Teacher Education and the oversight
of Teacher Certification,

The proposed revisions to Rule 25 are being made to address statutory changes created by the passage
of LB547. The proposed revisions separate the Rule into five (5) primary sections:
1. General Provisions;
the Attracting Excellence to Teaching Program (AETP);
the Enhancing Exceilence to Teaching Program (EETP);
Shortage Areas; and
Reports.

SIS

The following is a summary of the proposed changes to Rule 25.

Title
A renaming of the titie has been proposed in order to reflect the new Act.

old Title: ‘Regulations Governing the Attracting Excellence to Teacher Act’

Proposed Title: ‘Regulations Governing the Excellence in Teaching Act’

Section 001 General Provisions
Language has been added to this section to include the Enhancing Excellence in Teaching
Program (EETP), a forgivable loan program created by the Excellence in Teaching Act.

001.01 Language added to reflect the addition of the EETP.

Section 002 Attracting Excellence to Teaching Program
Language and definitions have been added to incorporate the modifications made to the
Attracting Excellence to Teaching Program (AETP).

002.01A  Language added to include majoring in a shortage area as a program
requirement.

002.02 Definitions have been modified or added to reflect new provisions of the
AETP. Added definitions are:
002.02G  Employed as a full-time teacher
002.02} Majoring in a shortage area
002.02M  Repayment status
002.02N  Secular field of teaching
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(Section 002 continued)

002.03B1
002.03B2
002.03C

002.03D1

002.048B

002.05A1

002.05A2

002.05A4

Deadline for applications to be received by NDE changed to December 1.
Adds a provision for the reallocation of funds.
Loan amount has been increased to $3,000.

Language added to clarify that the institution shall disburse AETP funds
directly to the student in a lump sum unless another method has been
authorized by the student.

Adds a provision for the formula for distribution of reallocated funds.

Language added to clarify the repayment commencement provision for
students who applied for the first time prior to April 23, 2009.

Adds a provision for repayment commencement for students who applied
for the first time on or after April 23, 2009.

Language added to clarify the interest rate for the loan repayment period.

Section 003 Enhancing Excellence in Teaching Program
This section communicates the policies of the Enhancing Excellence in Teaching Program
(EETP), a forgivable loan program created by the Excellence in Teaching Act. All language in
this section is new.

Section 004 Shortage Areas
A provision has been added to this section to provide for shortage areas defined by the US
Department of Education under the Teacher Education Assistance for College and Higher
Education (TEACH) Grant to be considered as qualifying shortage areas for the programs of
the Excellence in Teaching Act {AETP and EETP).

Section 005 Reports
Language has been added to this section to incorporate the revisions made to the annual
reports, including deadlines and required information.

005.01

005.02

Language added to clarify the information to be provided in the Institutional
Reports.

Language added to reflect the changes in the information to be provided in
the Department of Education Reports.
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June 11, 2010

Sharon Katt

Administrator, Adult Program Services
Nebraska Department of Education
301 Centennial Mall South

Lincoln, NE 68509-4987

Reference: Chapter 25 (Title 92 NAC 25) Hearing
Dear Ms. Katt:

The Nebraska State Education Association supports the proposed changes to Title 92, Nebraska
Administrative Code, Chapter 25, Regulations Governing the Excellence in Teaching Act (Rule
25), as provided in the draft hearing approved by the Nebraska State Board of Education.

We thank the staff of the Nebraska Department of Education for their cooperation and
collaboration to expedite the development of this Rule and their support for dispersing the
funding to teachers applying for the loan forgiveness program under the Enhancing Excellence
in Teaching Program for this academic year. Without the NDE staff’s tireless work and
dedication, the educators in Nebraska would not have received this funding for 2009-2010.

The NSEA urges the State Board of Education to adopt the changes as proposed in this hearing
draft.

ay Sears
Program Director Instructional Advocacy
Nebraska State Education Association
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001 General Provisions.

001.01 Statutory Authority. Section 79-8,140 of the Revised Statutes of
Nebraska (R.R.S.) dirests provides that the State Board of Education te may
adopt and promulgate rules and regulations to determine teacher shortage areas
and to carry out the Attracting-Excellence-toTFeaching-Program Excellence in
Teaching Act, which includes the Attracting Excellence to Teaching Program and
the Enhancing Excellence in Teaching Program.

(MOVED TO 002.01)
Q0 _ - 3

(MOVED TO 002.01C)
004-0 blish

(MOVED TO 002.02)
002 DBefinitions-Attracting Excellence to Teaching Program.

(MOVED TO 002.02A)

002.01 Beard-shal-mean-the-State-Board-ofEdueation Purposes. The purposes
of the Attracting Excellence to Teaching Program are to: (MOVED FROM
001.02)

002.01A Attract outstanding students to_major in shortage areas at the
teacher education programs of Nebraska’s postsecondary educational
institutions; (MOVED FROM 001.02A)

002.01B Retain resident students and graduates as teachers in the
accredited or approved public and private schools of Nebraska; and
(MOVED FROM 001.02B)
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002.01C Establish a loan contract that requires a borrower to obtain
employment as a teacher in this state after graduation. (MOVED FROM
001.02C)

(MOVED TO 002 02B)

Defnltlons For purposes of the Attractlnq Excellence in Teachlnq Proqram

(MOVED FROM 002)

002.02A_ Board shall mean the State Board of Education. (MOVED
FROM 002.01)

002.02B_ Borrower shall mean an eligible student who receives funds
from an eligible institution pursuant to the Attracting Excellence to
Teaching Program. (MOVED FROM 002.02)

002.02C_Department shall mean the State Department of Education,

which is comprised of the Board and the Commissioner_of Education.
(MOVED FROM 002.03)

002.02D Eligible institution shall mean a not-for-profit college or
university which: (MOVED FROM 002.04)

002.02D1 is located in Nebraska; (MOVED FROM 002.04A)

002.02D2 is accredited by the North Central Association of
Colleges and Schools; (MOVED FROM 002.04B)

002.02D3 has a teacher education program aceredited-by-the
Bepartment; and (MOVED FROM 002.04C)

002.02D4 if a privately funded college or university, has not opted
out of the ast program pursuant to Section 002.04A of this
eChapter. (MOVED FROM 002.04D)

002.02E _ Eligible student shall mean an individual who: (MOVED FROM
002.05)

002.02E1 is a full-time student; (MOVED FROM 002.05A)
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002.02E2 is enrolled in an eligible institution in & an undergraduate
ora graduat e teacher education program working toward his or her
initial certificate to teach in Nebraska; (MOVED FROM 002.05B)

002.02E3 if enrolled at a state-funded eligible institution, is a
resident student as described in Section 85-502 R.R.S. or, if
enrolled in a privately funded eligible institution, would be deemed a
resident student if enrolled in a state-funded eligible institution;
(MOVED FROM 002.05D)

002.02E4 graduated in the top quarter of his or her high school
class or has a minimum cumulative grade point average of 3.0 ona
four-point scale in an eligible institution; (VOVED FROM 002.05E)

002.02E5 agrees to complete a teacher education program at an
eligible institution; and, for applicants applying for the first time on
or after April 23, 2009, to complete the major on which the
applicant’s eligibility is based; (MOVED FROM 002.05F)

002.02E6 commits to teach in an accredited or approved public or
private school in Nebraska upon successful completion of a the
teacher education program at-an-eligible-institution for which the
applicant is applying to the Attracting Excellence to Teaching
Program and to becoming certified pursuant to Sections 79-806 to
79-815 R.R.S.. and (MOVED FROM 002.05G)

002.02E7 for applicants applying for the first time on or after April
23, 2009, is a student majoring in a shortage area.

002.02F Employed as a teacher shall inetude mean full-ime employment
{FFE)oran equivalent efa to 0.5 full-time employment (FTE)- or greater
under one (1) or more teaching contracts with an approved or accredited
Nebraska school throughout the course of one (1) school year or a period
of two (2) consecutive school terms that are the equivalent of one (1)
school year (e.g., one (1) spring semester and the following fall sesmester).
Substitute teachers who werk-equivalent-hours-ofa—6-FFE—overthe
course-of-one-schoolyear; meet this requirement shall be considered
employed as a teacher. This term also means employment by an
Educational Service Unit (ESU) as a certificated employee as defined in
Section 79-1234(2) R.R.S. when the certificated employee will be
functioning as a teacher throughout the course of one (1) school year or a
period of two (2) consecutive school terms that are the equivalent of one
school year (e.g., one (1) spring semester and the following fall semester)

_5-
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in an approved or accredited Nebraska school pursuant to authority
provided in the Educational Service Unit Act (Section 79-1201 R.R.S., et.
seq.). (MOVED FROM 002.06)

002.02G Employed as a full-time teacher shall mean full-time
employment (FTE) equivalent to 1.0 FTE under one (1) or more teaching

contracts with an approved or accredited Nebraska school throughout the
course of one (1) school year or a period of two (2) consecutive school
terms that are the equivalent of one (1) school year (e.g., one (1) spring
semester and the following fall semester). Substitute teachers who meet
this requirement shall be considered employed as a teacher. This term
also means employment by an Educational Service Unit (ESU) as a
certificated employee as defined in Section 79-1234(2) R.R.S. when the
certificated employee will be functioning as a teacher equivalent to 1.0
FTE throughout the course of one (1) school year or a period of two (2)
consecutive school terms that are the equivalent of one (1) school year
(e.g., one (1) spring semester and the following fall semester) in an
approved or accredited Nebraska school pursuant to authority provided in
the Educational Service Unit Act (Section 79-1201 R.R.S. et. seq.).

002.02H Full-time student shall mean, in the aggregate, the equivalent of
a student who in a twelve-month (12) period has completed or is enrolled

in thirty-semestercredit-hours twenty-four (24) semester credit hours for
undergraduate students or ferty-five-quarterecredit-hours eighteen (18)

semester credit hours for graduate students of classroom, laboratory,
clinical, practicum, or independent study course work. (MOVED FROM
002.07)

002.02|__Student Loan shall mean the amount of money advanced to a
borrower from funds provided pursuant to the Attracting Excellence to
Teaching Program Aet under a contract. (MOVED FROM 002.10)

002.02J Maijoring in a shortage area shall mean pursuing a degree which
will allow an individual to be properly endorsed to teach in a shortage
area.

002.02K Program shall mean the Attracting Excellence to Teaching
Program. (VOVED FROM 002.08)

002.02L.  Repayment period shall mean the time during which the
borrower is required to be making payments on the loan or loans.
(MOVED FROM 002.09)
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002.02M Repayment status shall mean when a borrower meets any of
the conditions triggering repayment commencement described in Section
002.05A of this Chapter.

002.02N Secular field of teaching shall mean teaching areas covered by
teaching endorsements identified in Title 92 NAC Chapter 24 excluding
Religious Education.

002.020 Shortage area shall mean a secular field of teaching for which
there is a shortage of properly endorsed teachers, as determined by the

Department pursuant to Section 004 of this Chapter, at the time the
borrower first receives funds pursuant to the program.

002.02P_ Teacher shall mean any-ce#ified-employee an individual who

holds a teaching certificate and who is regularly employed for the
instruction of pupils pursuant to Section 79-101 R.R.S. For purposes of
th|s Chapter th|s def|n|t|on does not include administrators—educational

psyehotog+sts—or adm|n|strat|ve or other speC|aI serV|ces certlflcate
holders who funsction-exelusively are employed in positions requiring these
endorsements. (MOVED FROM 002.11)

002 02Q Teacher Jéeducatlon Pprogram shall mean a program of study

requ#ementsof—eemﬂeatton approved bv the State Board of Education

pursuant to Sectiohs79-806-t679-846-R-R-S- subdivision (5) (g) of
Section 79-318 R.R.S. (MOVED FROM 002.12)

(MOVED TO 002. 02C)
002.03 B
eomprrsed—of—the—Board—and—the—Go#mssrone#Appllcatlon Process (MOVED
FROM 003)

002.03A Application. In order to be considered for a loan, an eligible

student must complete a—wntten—a-ppheatten—en—a—iorm—whteh—rs—awtabte
fremn the appropriate application forms prescribed by the Department.

(MOVED FROM 003.01)

002.03B Deadlines. (MOVED FROM 003.02)
002.03B1 Applications for initial funds must be_pestmarked

submitied er-erbefere-Besembert-efeashyrearinwhish-funds-are
available—Applications-must-be-submitted to the administrator

-7 -
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responsible for the teacher education program which has admitted
the applicant by a date determined by the eligible institution.
Applications recommended by the institution for initial funds must
be received by the Department on or before December 1 of each
year in which funds are available. (MOVED FROM 003.02)

002.03B2 Applications for reallocated funds as described in
Section 002.04B2 of this Chapter must be submitted to the
administrator responsible for the teacher education program which
has admitted the applicant by a date determined by the eligible
institution. Applications recommended by the institution for
reallocated funds must be received by the Department on or before
February 1 of each year in which funds are available.

002.03C_Maximum amounts. Eligible students may apply, on an annual
basis, for loans in an amount of not more than twe-theusand-five-hundred
three thousand dollars (62500} ($3.000) per year. Loans awarded to & an
eligible student shall not exceed a cumulative period exceeding five (5)
consecutive years. (MOVED FROM 003.03)

002.03D _Distribution. The Department shall allocate, on an annual basis,
the funds to be distributed for the program to all eligible institutions
according to the distribution formula set forth in sSection 865 002.04 of
this Chapter. The eligible institutions shall act as agents of the Department
in the distribution of the funds to eligible students. (MOVED FROM
003.04)

002.03D1 Eligible institutions shall disburse the funds directly to
the eligible student in a lump sum unless another manner or
method of disbursement or distribution, including but not limited to
the institution crediting the eligible student’s account with the
institution, has been authorized, in writing, by the eligible student.

002.03E_Awards. Loans shall only be awarded through an eligible
institution and funded pursuant to Section #9-8:436 79-8,137.05 R.R.S.
Prior to receiving any money from a loan pursuant to the Attracting
Excellence to Teaching Program, an eligible student shall enter into a
contract with the Department. (MOVED FROM 003.06)

(MOVED TO 002 02D)
002.04 Elig i j j ich:
Formula. The formula for |n|t|a| dlstrlbutlon ofsehe«la%sh+p Ioan fundsto ellglble

institutions that have not opted out of the program according to Section 002.04A

_8-
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of this Chapter will shall be based on the percentage of the previous year's total
teacher education program completers generated by each_eligible institution. The
percentage of schelarship loan funds available to each eligible institution will
match the institution’s percentage of the state’s teacher education program
completers from all patticipating eligible institutions. (MOVED FROM 005)

(MOVED TO 002.02D1)

002.04A islocated-in-Nebraska; Opting Out Provisions. A-Nebraska
institution-which-prepares-teachers An eligible institution may opt out of
the Attracting Excellence to Teaching_pProgram by providing-aletier—sent
by-cedified-mail-te notifying the Commissioner of Education,-which
identifies-theirunwillinghesste in writing, postmarked or emailed by May 1

prior to the school year for which loans are available, of the institution’s
intent not to participate in the program. Such letter notification will be
considered valid in force until aletter—sent-by-cedified-mail-is-delivered-to
the Commissioner is notified, in writing, indicating of the institution’s desire
to begin participation in the program. (MOVED FROM 005.01)

(MOVED TO 002. 02D2)
002.04B i jation-o
Sshesls: Instltutlonal Formula (MOVED FROM 005 02)

002.04B1 The institutional formula for initial distribution of the
appropriated funds will be reported to partisipating eligible
institutions at the beginning of the school year, or no later than
October 15 of each year. The formula will be based on teacher
education program completer data reported to the Department for
the previous academic year. (MOVED FROM 005.02)

002.04B2 Distribution of funds available under this part which are
not awarded by institutions pursuant to Section 002.03B1 of this
Chapter will be reallocated to those institutions that notify the
Department on or by December 1 of the institution’s desire to be
considered for the reallocated funds. The institutional formula for
the distribution of reallocated funds will be reported to eligible
institutions no later than December 15 of each year that funds are
available.

(MOVED TO 002.02D3)
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(MOVED TO 002.02D4)
002.04D i srivate

(MOVED TO 002.02E)

002.05 Eligible-student-shall-mean-an-individual-whe: Loan Contract Provisions.
Prior to receiving any money from a loan pursuant to the Attracting Excellence to
Teaching Program, an ellglble student shall enter into a contract with the
Department et

(MOVED FROM 006)

(MOVED TO 002.02E1)
002.05A Repayment Commencement. (MOVED FROM 006.01)

002.05A1 For eligible students who applied for the first time prior to
April 23, 2009:

002.05A1a If the borrower is not employed as a teacher in
Nebraska for a time period equal to the number of years
required for loan forgiveness and is not enrolled as a full-
time student in a graduate program within six (6) months
after obtaining an undergraduate degree for which a loan
from the program was obtained or the borrower does not
complete the requirements for graduation within five (5)
consecutive years after receiving the initial loan under the
program, then the loan must be repaid, with interest at the
rate fixed pursuant to Section 45-103 R.R.S. accruing as of
the date the borrower signed the contract. (MOVED FROM
006.01A)

002.05A2 For eligible students who applied for the first time on or
after April 23, 2009:

002.05A2a_If the borrower is not employed as a full-time
teacher in an approved or accredited school in Nebraska
and teaching at least a portion of the time in the shortage
area for which the loan was received for a time period equal
to the number of years required for loan forgiveness and is
not enrolled as a full-time student in a graduate program
within six (6) months after obtaining an undergraduate
degree for which a loan from the program was obtained or
the borrower does not complete the requirements for

- 10 -
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dgraduation within five (5) consecutive years after receiving
the initial loan under the program, then the loan must be
repaid, with interest at the rate fixed pursuant to Section 45-
103 R.R.S. accruing as of the date the borrower signed the
contract and actual collection costs as determined by the

Department.

002.05A3 If a the borrower fails to remain enrolled at an eligible
institution or otherwise fails to meet the requirements of an eligible
student, repayment of the loan shall commence within six (6)
months after such change in eligibility. (MOVED FROM 006.01B)

002.05A4 The interest rate for the entire repayment period shall be
that which is in effect under Section 45-103 R.R.S. on the date that
the borrower signhed the contract.

(MOVED TO 002.02E2)

002.05B is-enreled-nan-cligibleinstiivioninateacheredusaiion
program; Monthly-Payment Repayment Procedures. Repayment will be
made on a monthly basis on a repayment schedule which allows up to two
(2) years of payments for each-yeara schelarship all loans was received.
A The borrower, at his/her option, may accelerate payment on all or any
part of the loan principal plus accrued interest at any time without penalty.
Monthly payments must be received at the Department no later than the
15th of each month. (MVOVED FROM 006.02)

002.05C A }
sumgentiethelradministntive shhndarde, Penalty In the event the
borrower fails to make a scheduled payment of any installment due, the
entire unpaid indebtedness including interest due shall, at the option of the
Commissioner, become immediately due and payable. (MOVED FROM
006.03)

(MOVED TO 002.02E3)
002.05D %enmﬂed—at—a—state%ﬂed—el@ble—msﬂtuﬂon—&s—a—res@em

state—ﬁunded—ehg-ble—msﬂtuﬂen— Repavment Exceptlons (MOVED FROM

006.04)

002.05D1_Cancellation. The repayment obligation will shall be
cancelled if the Commissioner determines that: (MOVED FROM
006.04A)
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002.05D1a The borrower is unable to teach because s/he is
permanently totally disabled, on the basis of verification from
the Social Security Administration; or (MOVED FROM
006.04A1)

002.05D1b The borrower has died, on the basis of a death
certificate or other evidence conclusive under State law
provided by next of kin or personal administrator of the
estate. (MOVED FROM 006.04A2)

002.05D2_Deferment. A deferment of the repayment period may be
granted by the Commissioner if the borrower is in repayment status
and can substantiate that s/he is: (MOVED FROM 006.04B)

002.05D2a engaging in a full-time course of study at an
institution of higher education; (VOVED FROM 006.04B1)

002.05D2b serving on active duty as a member of the
Armed Forces of the United States, for a period not in
excess of three (3) years; (MOVED FROM 006.04B2)

002.05D2c temporarily totally disabled as established by
the sworn affidavit of a qualified physician, for a period not in
excess of three (3) years; (MOVED FROM 006.04B3)

002.05D2d unable to secure employment by reason of the
care required by a disabled child, spouse, or parent for a
period not in excess of twelve (12) months; or (MOVED
FROM 006.04B4)

002.05D2e seeking and unable to find full-time employment
for a single period not to exceed twelve (12) months:-e+.
(MOVED FROM 006.04B5)

002.05D3_Qualification for Exceptions. To qualify for a cancellation
or deferment, the borrower must notify the Department_in writing
of his or her claim and provide supporting documentation of the
claim. If the borrower’s claim is accepted, s/he will not be required
to make repayments nor will interest accrue on the outstanding
balance during the deferment period. (MOVED FROM 006.04C)
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(MOVED TO 002. 02E4)
002 05E grac d

seaJe—Hm—ethe—mshtuﬂen— oan Forglveness (MOVED FROM 006 05)

002.05E1 For eligible students who applied for the first time prior to
April 23, 2009:

002.05E1a If the borrower successfully completes the
teacher education program and becomes certified pursuant
to Sections 79-806 to 79-8165 R.R.S., becomes employed
as a teacher in this state within six (6) months of becoming
certified, and otherwise meets the requirements of the
contract, payments shall be suspended for the number of
years that the borrower is required to remain employed as a
teacher in this state under the contract. For each year that
the borrower teaches in Nebraska pursuant to the contract,
payments shall be forgiven in an amount equal to the
amount borrowed for one (1) year, except that if the
borrower teaches in a school district that is at-least-partially
in a local system classified in the very sparse cost grouping
as provided defined in Section #9-4806402 79-1003 R.R.S.
or teaches in a school district in which at least forty percent
(40%) of the students qualify for the poverty factor as
provided in Section 79-1003 R.R.S., payments shall be
forgiven each year in an amount equal to the amount
borrowed for two (2) years. (MOVED FROM 006.05)

002.05E2 For eligible students who applied for the first time on or
after April 23, 2009:

002.05E2a__If the borrower successfully completes the
teacher education program and major for which the borrower
is receiving a forgivable loan pursuant to the program and
becomes certified pursuant to Sections 79-806 to 79-815
R.R.S. with an endorsement in the shortage area for which
the loan was received, becomes employed as a full-time
teacher teaching at least a portion of the time in the shortage
area for which the loan was received in an approved and
accredited school in Nebraska within six (6) months of
becoming certified, and otherwise meets the requirements of
the contract, payments shall be suspended for the humber of
years that the borrower is required to remain employed as a
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teacher in this state under the contract. Beginning after the
first two years of teaching full-time in Nebraska following
graduation for the degree for which the loan was received,
for each year that the borrower teaches full-time in Nebraska
pursuant to the contract, the loan shall be forgiven in an
amount equal to three thousand dollars ($3,000), except that
if the borrower teaches full-time in a school district that is in
a local system classified as very sparse as defined in
Section 79-1003 R.R.S., teaches in a school building in
which at least forty percent (40%) of the formula students
are poverty students as defined in Section 79-1003 R.R.S .,
or teaches in an accredited or approved private school in
Nebraska in which at least forty percent (40%) of the
enrolled students qualified for free lunches as determined by
the most recent data available from the Department,
payments shall be forgiven each year in an amount equal to
six thousand dollars ($6.000).

002.05E3 When a loan has been forgiven pursuant to Section
002.05E of this Chapter, the amount forgiven may be taxable
income to the borrower and the Department shall provide
notification of the amount forgiven to the borrower, the Department
of Revenue, and the United States Internal Revenue Service if
required by the Internal Revenue Code.

(MOVED TO 002. 02E5)

002.05F &

institutisnand Default Fallure ofa borrowerto elther fquII the terms
necessary for loan forgiveness according to sSection 806-05002.05E of
this Chapter; or repay the loan according to sSection 886-84002.05A of
this Chapter shall constitute a default. Borrowers in default may be
referred to a collection agency according to Section 45-623 R.R.S.
(MOVED FROM 007)

(MOVED TO 002.02E6)
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(MOVED TO 002.03)
003 ApplicationProcess-Enhancing Excellence in Teaching Program.

(MOVED TO 002 03A)

Depaﬁment— Purgoses The purposes ofthe Enhancmq Excellence in Teachlnq

Program are to:
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003.01A Retain teachers in the accredited or approved public and private
schools of Nebraska;

003.01B Improve the skills of existing teachers in Nebraska through the
graduate education programs of Nebraska's postsecondary educational
institutions; and

e ey

003.01C_Establish a loan contract that requires a borrower to continue
employment as a teacher in this state after graduation from an eligible

graduate program.

(MOVED TO 002 03B)

the—applwant Deflnltlons For purposes ofthe Enhancmq Excellence in Teachlnq
Program:

003.02A Board shall mean the State Board of Education.

003.02B Borrower shall mean an eligible student who receives funds
from the Department pursuant to the Enhancing Excellence in Teaching

Program.

003.02C Department shall mean the State Department of Education,
which is comprised of the Board and the Commissioner of Education.

003.02D Eligible coursework shall mean those classes included on the
Program of Study as approved by the eligible institution for the eligible

dgraduate program that begin during the loan award period.

003.02E Eligible graduate program means a program of study offered by
an eligible institution which results in obtaining a graduate degree.

003.02F Eligible institution shall mean a not-for-profit college or
university which:

003.02F1 s located in Nebraska;

003.02F2 is accredited by the North Central Association of
Colleges and Schools;
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003.02F3 has a teacher education program as defined in Section
002.02Q of this Chapter; and

003.02F4 if a privately funded college or university, has not opted
out of the Enhancing Excellence in Teaching Program pursuant to
Section 003.04B of this Chapter.

003.02G Eligible student shall mean an individual who:

003.02G1 is a certificated teacher employed to teach in an
approved or accredited school in Nebraska;

003.02G2 is enrolled in an eligible graduate program;

003.02G3 if enrolled at a state-funded eligible institution, is a
resident student as described in Section 85-502 R.R.S. or, if
enrolled in a privately funded eligible institution, would be deemed a
resident student if enrolled in a state-funded eligible institution;

003.02G4 is majoring in a shortage area, curriculum and
instruction, a subject area in which the individual already holds a
secular teaching endorsement, or a subject area that will result in
an additional secular teaching endorsement which the
superintendent of the school district or head administrator of the
private, denominational, or parochial school employing the
individual believes will be beneficial to the students of such school
district or school as evidenced by a statement signed by the
superintendent or head administrator;

003.02G5 agrees to complete an eligible graduate program at an
eligible institution and to complete the major on which the
applicant’s eligibility is based as determined by the Department;
and

003.02G6 _commits to teach in an accredited or approved public or
private school in Nebraska upon successful completion of the
eligible graduate program for which the applicant is applying to the
Enhancing Excellence in Teaching Program and to maintaining
certification pursuant to Sections 79-806 to 79-815 R.R.S.

003.02H Employed as a teacher shall mean employment equivalent to
0.5 FTE or greater under one or more teaching contracts with an approved

or accredited Nebraska school throughout the course of one school year
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or a period of two consecutive school terms that are the equivalent of one
school year (e.g., one spring semester and the following fall semester).
Substitute teachers who meet this requirement shall be considered
employed as a teacher. This term also means employment by an
Educational Service Unit (ESU) as a certificated employee as defined in
Section 79-1234(2) R.R.S. when the certificated employee will be
functioning as a teacher throughout the course of one (1) school year or a
period of two (2) consecutive school terms that are the equivalent of one
school year (e.g., one (1) spring semester and the following fall semester)
in an approved or accredited Nebraska school pursuant to authority
provided in the Educational Service Unit Act (Section 79-1201 R.R.S.. et.

seq.).

003.021 Employed as a full-time teacher shall mean full-time
employment (FTE) equivalent to 1.0 FTE under one or more teaching

contracts with an approved or accredited Nebraska school throughout the
course of one school year or a period of two consecutive school terms that
are the equivalent of one school year (e.g., one spring semester and the
following fall semester). Substitute teachers who meet this requirement
shall be considered employed as a full-time teacher. This term also means
employment by an Educational Service Unit (ESU) as a certificated
employee as defined in Section 79-1234(2) R.R.S. when the certificated
employee will be functioning as a teacher equivalent to 1.0 FTE
throughout the course of one (1) school year or a period of two (2)
consecutive school terms that are the equivalent of one (1) school year
(e.g.. one (1) spring semester and the following fall semester) in an
approved or accredited Nebraska school pursuant to authority provided in
the Educational Service Unit Act (Section 79-1201 R.R.S. et. seq.).

003.02J Enrolled shall mean the eligible student is officially admitted into
an eligible graduate program at an eligible institution and s/he meets that
institution’s requirements for continuing enroliment certification purposes
or for maintaining graduate student status.

003.02K Loan shall mean the amount of money advanced to a borrower
from funds provided pursuant to the Enhancing Excellence in Teaching

Program under a contract.

003.02L Loan award period shall mean July 1 — June 30.

003.02M Majoring in a shortage area or subject area shall mean pursuing
a degree which will allow an individual to be properly endorsed to teach in

such shortage area or subject area.
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003.02N _Program shall mean the Enhancing Excellence in Teaching
Program.

003.020 Program of Study shall mean documentation that verifies
enroliment and coursework in an eligible graduate program and must

include:

003.0201 the name of the applicant;

003.0202 the name of the eligible graduate program and degree to
be completed;

003.0203 a listing of the coursework required to complete the
eligible graduate program;

003.0204 a tentative timeline for completion of the eligible
graduate program; and

003.0205 the signature of the eligible institution’s eligible graduate
program representative.

003.02P Proof of coursework completion shall mean a grade report or
transcript from an eligible institution which verifies that the borrower has

completed the eligible coursework for which funds were received during
the loan award period.

003.02Q Proof of program completion shall mean an official transcript
from an eligible institution which verifies that the borrower has completed
the eligible graduate program for which the loan was received.

003.02R _Proof of reqistration shall mean a class schedule or transcript
from an eligible institution which verifies reqistration for eligible

coursework.

003.02S Repayment period shall mean the time during which the
borrower is required to be making payments on the loan or loans.

003.02T Repayment status shall mean when a borrower meets any of
the conditions triggering repayment commencement described in Section
003.05A of this Chapter.
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003.02U Secular field of teaching shall mean teaching areas covered by
teaching endorsements identified in Title 92 NAC Chapter 24 excluding
Religious Education.

003.02V_Shortage area shall mean a secular field of teaching for which
there is a shortage, as determined by the Department pursuant to Section

004 of this Chapter, of properly endorsed teachers at the time the
borrower first receives funds pursuant to the Enhancing Excellence in

Teaching Program.

003.02W _Teacher shall mean an individual who holds a teaching
certificate and who is regularly employed for the instruction of pupils

pursuant to Section 79-101 R.R.S. For purposes of this Chapter, this
definition does not include administrative or special services certificate
holders who are employed in positions requiring these endorsements.

(MOVED TO 002 03C)

003.03A Application. In order to be considered for a loan, an eligible
student must complete the appropriate application forms prescribed by the

Department.

003.03A1 Applications must include a Program of Study approved
by the eligible institution in which the applicant is enrolled.

003.02A2 Incomplete applications will not be considered for a loan.

003.03B Deadlines. Applications shall be submitted to the institution’s
teacher education program administrator or his/her representative by a
date determined by the administrator.

003.03B1_Institutions shall send all submitted applications to the
Department. Applications must be received by the Department on
or before June 1 of each year in which funds are available.

003.03C _Maximum Amounts. Eligible students may apply on an annual
basis for loans in an amount of not more than one hundred seventy-five
dollars ($175) per credit hour. Loans awarded to individual students shall
not exceed a cumulative period exceeding five (5) consecutive years.
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003.03C1_Loans awarded to individual students shall not exceed
an annual amount of three thousand dollars ($3,000).

003.03D Distribution. The Department shall apportion, on an annual
basis, the funds to be distributed for the program to all eligible institutions

according to the formula set forth in Section 003.04A of this Chapter. The
Department shall distribute the funds for the program directly to the
borrower.

003.03E _Awards. Loans shall only be awarded through the Department
and funded pursuant to Section 79-8,137.05 R.R.S.

003.03E1_The borrower must submit proof of registration for
eligible coursework to the Department pursuant to the contract prior
to any funds being distributed.

003.03E1a_The borrower shall only receive payment one
time for each eligible course on his/her Program of Study.

003.03E2 Funds not claimed pursuant to the contract will revert to
the Excellence in Teaching Cash Fund.

(MOVED TO 002 03D)

Formula.

003.04A Formula for Distribution. One-sixth (1/6) of the total funds
available pursuant to Section 79-8,137.05 R.R.S. shall be apportioned
evenly among all eligible institutions. The remaining funds shall be
allocated by formula on the basis of the percentage of the total Master's
degrees in education awarded by each eligible institution. The percentage
of loan funds available to each eligible institution will match the institution’s
percentage of the state’s total Master's degrees in education awarded
from all eligible institutions.

003.04A1 The formula will be based on the most current Master's
degree in education completer information available from the
Nebraska Coordinating Commission for Postsecondary Education.
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003.04A2 The allocation of available funds will be reported to the
eligible institutions no later than March 15 of each year.

003.04A3 In the event that additional funds for the program
become available during the current loan award period, the
Department may establish an interim distribution process based on
the percentage of the state’s total Master’s degrees in education
awarded by each eligible institution.

003.04B Opting Out Provisions. An eligible institution may opt out of the
Enhancing Excellence in Teaching Program by notifying the
Commissioner of Education, in writing, postmarked or emailed by
February 1 prior to the academic year for which loans are available, of the
institution’s decision not to participate in the program. Such notification will
be considered in force until the Commissioner is notified, in writing,
indicating the institution’s desire to begin participation in the program.

00305 Priprities

Provisions. Prlorto receiving any money from a loan Qursuanf to the Enhancing
Excellence in Teaching Program, an eligible student shall enter into a contract
with the Department.

003.05A Repayment Commencement. Section 79-8,137.04(1) R.R.S.
requires subsections 003.05A1 and 003.05A2 to be part of the contract.
Section 79-8,137.04(2) R.R.S. requires that for a borrower to have
payments suspended, the borrower must, in addition, otherwise meet the
requirements of the contract. Subsections 003.05A3 and 003.05A4 are
such additional requirements.

003.05A1 If the borrower is not employed as a full-time teacher
teaching in an approved or accredited school in Nebraska for a time
period equal to the number of years required for loan forgiveness
pursuant to Section 003.05E of this Chapter or the borrower does
not complete the requirements for graduation within five (5)
consecutive years after receiving the initial loan under the program,
then the loan shall be repaid with interest at the rate fixed pursuant
to Section 45-103 R.R.S. accruing as of the date the borrower
signed the contract and actual collection costs as determined by

the Department.
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003.05A2 If the borrower fails to meet the requirements of an
eligible student, repayment of the loan shall commence within six
(6) months after such change in eligibility.

003.05A3_If the borrower fails to provide the Department with proof
of coursework completion within sixty (60) days of the completion of

all eligible coursework for which the loan was received, repayment
of the loan shall commence within six (6) months from the end of
the loan award period in which the loan was received.

003.05A4 _If the borrower fails to provide the Department with proof
of program completion within sixty (60) days of the end of the loan

award period in which the loan was received, repayment of the loan
shall commence within six (6) months of completion of the program.

003.05A5 The interest rate for the entire repayment period shall be
that which is in effect under Section 43-103 R.R.S. on the date that
the borrower sighed the contract.

003.05B Repayment Procedures. Repayment will be made on a monthly
basis on a schedule which allows up to two (2) years of payments for all

loans received. The borrower, at his/her option, may accelerate payment
on all or any part of the loan principal plus accrued interest at any time
without penalty. Monthly payments must be received at the Department
no later than the 15th of each month.

003.05C Penalty. In the event the borrower fails to make a scheduled
payment of any installment due, the entire unpaid indebtedness including
interest due shall, at the option of the Commissioner, become immediately

due and payable.

003.05D Repayment Exceptions.

003.05D1_Cancellation. The repayment obligation shall be
cancelled if the Commissioner determines that:

003.05D1a The borrower is unable to teach because s/he is
permanently totally disabled, on the basis of verification from
the Social Security Administration: or

003.05D1b_The borrower has died, on the basis of a death
certificate or other evidence conclusive under State law
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provided by next of kin or personal administrator of the
estate.

003.05D2 Deferment. A deferment of the repayment period may be
granted by the Commissioner if the borrower is in repayment status

and can substantiate that s/he is:

003.05D2a_serving on active duty as a member of the
Armed Forces of the United States, for a period not in
excess of three (3) years:

003.05D2b temporarily totally disabled as established by
the sworn affidavit of a gualified physician, for a period not in
excess of three (3) vears:

003.05D2c unable to secure employment by reason of the
care required by a disabled child, spouse, or parent for a
period not in excess of twelve (12) months; or

003.05D2d _seeking and unable to find full-time employment
for a single period not in excess of twelve (12) months.

003.05D3 Qualification for Exceptions. To qualify for a cancellation

or deferment, the borrower must notify the Department, in writing,

of his or her claim and provide supporting documentation of the

claim. If the borrower's claim is accepted, s/he will not be required

to make repayments nor will interest accrue on the outstanding

balance during the deferment period.

003.05E Loan Forgiveness. If the borrower successfully completes the
eligible graduate program and major for which the borrower is receiving a

forgivable loan pursuant to the Enhancing Excellence in Teaching

Program and maintains certification pursuant to Sections 79-806 to 79-815

R.R.S.. maintains employment as a teacher in an approved or accredited

school in this state, and otherwise meets the requirements of the contract,

payments shall be suspended for the number of years that the borrower is

required to remain employed as a teacher in this state under contract.

Beginning after the first two vears of teaching full-time in Nebraska

following graduation for the degree for which the loan was received, for

each year that the borrower teaches full-time in Nebraska pursuant to the

contract, the loan shall be forgiven in an amount equal to three thousand

dollars ($3.000), except that if the borrower teaches full-time in a school

district that is in a local system classified as very sparse as defined in
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Section 79-1003 R.R.S., teaches in a school building in which at least forty
percent (40%) of the students are poverty students as defined in Section
79-1003 R.R.S., or teaches in an accredited or approved private school in
Nebraska in which at least forty percent (40%) of the enrolled students
qualified for free lunches as determined by the most recent data available
from the Department, payments shall be forgiven each year in an amount
equal to six thousand dollars ($6.000).

003.05E1_The borrower shall provide the Department with proof of
coursework completion within sixty (60) days of the completion of
all eligible coursework for which the loan was received.

003.05E2 The borrower shall provide the Department with proof of
program completion within sixty (60) days of the end of the loan
award period in which the loan was received.

003.05E3 When a loan has been forgiven pursuant to Section 79-
8,137.04 R.R.S., the amount forgiven may be taxable income to the
borrower and the Department shall provide notification of the
amount forgiven to the borrower.

(MOVED TO 002. 03E)

shaﬂ-ente#mte—a—een#aet—mm—the—Depathem Default Fallure ofa borrowerto
either fulfill the terms necessary for loan forgiveness according to Section
003.05E of this Chapter or repay the loan according to Section 003.05A of this
Chapter shall constitute a default. Borrowers in default may be referred to a
collection agency according to Section 45-623 R.R.S.

004 Subject-Shortage Areas. Feacher sShortage areas will be determined annually by
the Gemmissionerof-Education Department on the basis of infermation-gathered-froma
an annual teacher supply survey of Nebraska public schools districts spensered-by-the
Department. Shortage areas as defined by the U.S. Department of Education under the
Teacher Education Assistance for College and Higher Education (TEACH) Grant will
also be considered as qualifying shortage areas. Shortage areas for the current award
period are available on the Department’s web site (www.education.ne.gov).
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(MOVED TO 002.04)

- Reports. The Department
shall provide reports on the Attracting Excellence to Teaching Program and the
Enhancing Excellence in Teaching Program as required by Section 79-8,139 R.R.S.
(MOVED FROM 008)

(MOVED TO 002 04A)

Regorts Each part|0|pat|ng |nst|tut|on shaII f||e an annual report forthe Attracting
Excellence to Teaching Program and for the Enhancing Excellence in Teaching
Program with the Department by October 15 containing the following information:
(MOVED FROM 008.01)

005.01A The number of borrowers who are currently enrolled as full-time
students; and

005.01B The number of borrowers who have completed the program for
which the loan was received.

(MOVED TO 002 04B)

December 31, 2010, and on or before December 31 of each even-numbered
year thereafter, the Department shall submit a report to the Governor, the Clerk
of the Legislature, and the Education Committee of the Legislature. Fhe This

report shall sentain include-ata-minimum-the-following information on an
institution-by-institution basis and information on: (MOVED FROM 008.02)

005.02A Fthe status of the programs; (MOVED FROM 008.02B1)
005.02B Fthe status of the borrowers; and (MOVED FROM 008.02B2)
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005.02C Fthe impact of the programs on the number of teachers in
hortage areas in Nebraska; (MOVED FROM 008.02B3)

005.02D the number of teachers receiving graduate degrees in teaching
endorsement areas in Nebraska; and

005.02E Aa financial statement with a description of the activity of the

At#aehng—&xeeﬂe#me—teleaemng—lareg#am Excellence in Teaching Cash
Fund. (MOVED FROM 008.02A4 AND 008.02B3)

005.03 Confidentiality of Information. Any report which includes information
about borrowers shall exclude confidential information or any other information

which specifically identifies a borrower. (VOVED FROM 008.03)

(MOVED TO 002 095)

=D -



[image: image34.jpg]TITLE 92 — NEBRASKA DEPARTMENT OF EDUCATION
CHAPTER 25 - REGULATIONS GOVERNING THE AFFRACHNGEXCELLENCETO
— TEACHINGPROGRAM EXCELLENCE IN TEACHING ACT




[image: image35.jpg]TITLE 92 — NEBRASKA DEPARTMENT OF EDUCATION
CHAPTER 25 - REGULATIONS GOVERNING THE AFFRACHNGEXCELLENCETO
— TEACHINGPROGRAM EXCELLENCE IN TEACHING ACT




[image: image36.jpg]TITLE 92 — NEBRASKA DEPARTMENT OF EDUCATION
CHAPTER 25 - REGULATIONS GOVERNING THE AFFRACHNGEXCELLENCETO
— TEACHINGPROGRAM EXCELLENCE IN TEACHING ACT

(MOVED TO 005.02)
(MOVED TO 005.02)
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instibutisnal-repsrts:

(MOVED TO 005.02E)

(MOVED TO 005.02E)

(MOVED TO 005.02A)

(MOVED TO 005.02B)
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